TWELFTH CONGRESS OF THE FEDERATED STATES OF M CRONESI A
SECOND SPECI AL SESSI ON, 2002 C.B. NO 12- 89

A BILL FOR AN ACT

To further anmend title 54 of the Code of the Federated States of
M cronesi a, as anended, by anmendi ng section 805 to elimnate the additional
20% di stribution of certain taxes to the States, and for other purposes.

BE | T ENACTED BY THE CONGRESS OF THE FEDERATED STATES OF M CRONESI A:

1 Section 1. Section 805 of title 54 of the Code of the Federated
2 States of Mcronesia, as anended by Public Law No. 10-68, is hereby

3 further anended to read as foll ows:

4 "Section 805. Distribution of revenues.

5 (1) The treasurer of the Federated States of M cronesia

6 shal | pay eighty percent (80% of the net taxes collected

7 pursuant to section 221(9) of this title and [thefolHlowng
8 shares] fifty percent (50% of all other net taxes collected
9 pursuant to sections 121, 141, and 221 of this title into the
10 treasury of the State governnent to which the taxes are
11 attributable for appropriation by the State | egislature[+].
12 [ (a)—Fifty percent—without—restvriection—and
13 by—tvwentby—pereent—whi-eh—shat-—be—dedicatedby—the
14 rectpient State to capital account uses related to education
15 and—heaH-h—rneluding—santtat-on-]
16 (2) 'Net taxes' as used in subsection (1) of this section
17 means gross collections of taxes, penalties, interest, or

18 ot her related charges | ess refunds.
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([6] 3) The revenue office in each State may adm ni ster the

taxes of the State in which it

2 of 3

is |located, but those duties
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shall not interfere with the adm nistration of taxes inposed
by the laws of the Federated States of Mcronesia. All costs
in excess of those funded by appropriations of the Congress
of the Federated States of Mcronesia required for the

adm nistration of State taxes shall be borne entirely by the

State."

| nt roduced by:

Peter M Christian
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